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SUBJECT: U.S. FOREIGN TRADE REPORT FOR MAY 1978 

MONTH OF MAY 

ALTHOUGH THE MAY MERCHANDISE TRADE BALANCE REMAINED IN 
DEFICIT FOR THE 24TH MONTH IN A ROW, THE IMBALANCE WAS 
SOMEWHAT REDUCED FROM THE APRIL LEVEL AS EXPORTS INCREASED 
WHILE IMPORTS DECLINED. EXPORTS ADVANCED BY 1 PERCENT 
OVER LAST MONTH’S TOTAL TO A RECORD 1 1,754 MILLION DOLLARS. 
THIS WAS THE THIRD CONSECUTIVE MONTH OF GROWTH IN EXPORTS. 
FOLLOWING A LARGE INCREASE IN APRIL, F.A.S. IMPORTS FELL 
BY 3.5 PERCENT TO 13,992 MILLION DOLLARS (14,894 MILLION 
DOLLARS C.I.F.). AS A RESULT, THE F.A.S. TRADE DEFICIT 
WAS 2,238 MILLION DOLLARS (3,140 MILLION DOLLARS C.I.F.). 

MAY EXPORTS INCLUDED SUBSTANTIAL INCREASES IN SHIPMENTS OF 
SOYBEANS AND CORN. BOTH THE VOLUME AND THE UNIT VALUES OF 
THESE COMMODITIES ROSE, HELPING TO BOOST AGRICULTURAL 
SHIPMENTS TO A RECORD 2.8 BILLION DOLLARS. COAL EXPORTS 
EXPANDED SHARPLY AGAIN AND RETURNED TO A NEAR-NORMAL 
MONTHLY VALUE FOLLOWING THE DISRUPTION IN SHIPMENTS CAUSED 

BY THE MINERS' STRIKE. PARTIALLY OFFSETTING THESE IN 
CREASES WERE LARGE DECLINES IN NONMONETARY GOLD EXPORTS 
AND AIRCRAFT DELIVERIES, BOTH OF WHICH HAD EXPANDED 
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SHARPLY IN APRIL. 

THERE WERE WIDESPREAD DECLINES IN IMPORTS, BUT THE 
LARGEST FALLOFFS IN VALUE WERE IN STEEL AND AUTOMOBILES. 
AFTER SURGING IN THE FIRST FOUR MONTHS, STEEL RECEIPTS 
FELL BY 41 PERCENT IN MAY, THE FIRST MONTH IN WHICH THE 
TRIGGER PRICE SYSTEM FOR MONITORING IMPORT PRICES WAS 
FULLY IMPLEMENTED. OTHER SIZABLE DECLINES WERE RECORDED 
FOR IMPORTS OF COFFEE, RADIOACTIVE MATERIALS, TELE- 
COMMUNICATIONS EQUIPMENT, ALCOHOLIC BEVERAGES, ENGINES, 
AND COPPER. IN CONTRAST, PETROLEUM PURCHASES ROSE TO 
3,322 MILLION DOLLARS, THE HIGHEST MONTHLY VALUE SO FAR 
THIS YEAR. 

YEAR-TO-DATE 

FOR THE FIRST FIVE MONTHS, EXPORTS WERE 130.2 BILLION 
DOLLARS AT AN ANNUAL RATE, 8 PERCENT ABOVE THEIR JANUARY- 
MAY 1977 LEVEL. IMPORTS, AT 165.6 BILLION DOLLARS F.A.S. 

(176.3 BILLION DOLLARS C.I.F.), WERE 18 PERCENT HIGHER 
THAN A YEAR EARLIER. THE F.A.S. TRADE DEFICIT WAS AT AN 
ANNUAL RATE OF 35.4 BILLION DOLLARS (46.1 BILLION DOLLARS 
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C.I.F.) COMPARED TO A 19.8 BILLION DOLLAR RATE IN THE 
FIRST FIVE MONTHS OF LAST YEAR AND 26.5 BILLION DOLLARS 
FOR ALL OF 1977. 

EXPORTS OF NONFARM PRODUCTS GREW BY 7 PERCENT IN JANUARY 

MAY. MACHINERY SHIPMENTS ROSE ON THE STRENGTH OF GREATER 
SALES OF CONSTRUCTION MACHINERY AND COMPUTERS AND OTHER 
BUSINESS MACHINES. AUTOMOTIVE DELIVERIES EXPANDED, 

DESPITE DECLINES IN SHIPMENTS OF PASSENGER CARS TO 
CANADA, AS EXPORTS OF TRUCKS AND AUTO PARTS ROSE STRONGLY. 
CHEMICAL SALES ALSO ADVANCED SHARPLY, BUT DELIVERIES OF 
CIVILIAN AIRCRAFT AND STEEL CONTINUED TO DROP. COAL 
EXPORTS IN THE FIRST FIVE MONTHS REMAINED 500 MILLION 
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DOLLARS LOWER THAN IN THE SAME MONTHS LAST YEAR, DESPITE 
A PICKUP IN APRIL AND MAY SHIPMENTS. FARM SALES ROSE BY 
10 PERCENT IN VALUE, MAINLY BECAUSE OF A HUGE JUMP IN THE 
QUANTITY OF WHEAT DELIVERIES, THOUGH AT LOWER AVERAGE 
PRICES THAN LAST YEAR, AND SMALLER INCREASES IN EXPORTS 
OF OTHER GRAINS AND ANIMAL FEEDS. BECAUSE OF LOWER 
PRICES, THE VALUE OF SOYBEAN EXPORTS DROPPED SUBSTANTIAL- 
LY, DESPITE A SIZABLE INCREASE IN QUANTITY. 

THE SHARPLY HIGHER! .F.VF.T .OFIMPORTS SO FAR THIS YEAR 
RESULTED FROM WIDESPREAD, AND FREQUENTLY LARGE, INCREASES 
IN MOST INDIVIDUAL COMMODITIES WITH THE NOTABLE EXCEPTION 
OF PETROLEUM. VALUED AT 16.0 BILLION DOLLARS (NOT 
INCLUDING 1.2 BILLION DOLLARS OF CRUDE OIL IMPORTED INTO 
THE VIRGIN ISLANDS FOR CONSUMPTION IN THE UNITED STATES), 
PETROLEUM PURCHASES WERE 9 PERCENT LOWER THAN A YEAR AGO 
AS A RESULT OF A 10 PERCENT DECLINE IN VOLUME AND ONLY A 
ONE PERCENT INCREASE IN AVERAGE PRICE. THE DROP IN 
QUANTITY WAS LARGELY ACCOUNTED FOR BY A SUBSTANTIAL 
DECUMULATION IN STOCKS, AS INCREASED DOMESTIC OIL 
PRODUCTION WAS OFFSET BY A SIMILAR RISE IN CONSUMPTION. 

IMPORTS OF INDUSTRIAL SUPPLIES OTHER THAN PETROLEUM 
ADVANCED STRONGLY OVER LAST YEAR'S LEVEL, LED BY SHARPLY 
HIGHER RECEIPTS OF STEEL. WHICH SURGED IN THE FIRST FOUR 
MONTHS AS PURCHASES WERE ACCELERATED PRIOR TO THE 
IMPOSITION OF THE TRIGGER PRICING SYSTEM. IMPORTS OF 
NONFERROUS METALS ALSO SURGED IN VALUE THIS YEAR, WHILE 
SIZABLE BUT SOMEWHAT SMALLER INCREASES WERE RECORDED FOR 
CHEMICALS AND LUMBER. 

AMONG MANUFACTURED IMPORTS, RECEIPTS OF FOREIGN AUTOS 
REACHED NEW RECORD LEVELS, SPURRED BY INVENTORY BUILDING 
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AND HIGHER PRICES. MACHINERY ARRIVALS WERE OVER 2 
OILLION DOLLARS ABOVE LAST YEAR AND TRUCKS WERE HALF A 
BILLION HIGHER. FOOD IMPORTS ROSE MODESTLY IN 
COMPARISON, AS LARGE DECLINES IN COFFEE AND SUGAR 
RECEIPTS PARTIALLY OFFSET INCREASED PURCHASES OF OTHER 
COMMODITIES, ESPECIALLY MEAT AND ALCOHOLIC BEVERAGES. VANCE 
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